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HCCA Academy Training Programs
Take Off In Big Way
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Starting in 2004, HCCA began to dabble in
offering training classes on basic, but important
subjects associated with the heavy construction
industry. However, now in 2009 the training
programs have taken off like in a manner that
exceeds our wildest anticipations. While driven
significantly by VDOT®s
Traffic Control Safety, our ever-expanding field of
subject matter has been holding its own in terms
of registrations and revenue production for the
Association. lItis a perfect example of the old
adage that a rising tide lifts all boats.

Now, we are expanding not only our types of
classes but the locations in which we hold them.
This provides better services to our members,
and increases the exposure of the HCCA to both
companies that are and are not members and in
areas where we have not traditionally been one
of the major players. We continue to be sur-
prised by the distances students are coming to
attend our classes, especially the work zone
courses (Downstate Virginia, North Carolina,
Maryland, Michigan, Pennsylvania). We are now
offering classes in Manassas, Dulles, Fredericks-
burg, as well as entirely new venues in Rich-
mond, Virginia Beach, and Chincoteague.

For those members who are not familiar with the

AHCCA Academyo class of
follows:
VA Basic/Traffic Control Technician Training -- This

one day class is an introductory training in principles of
temporary traffic work zone traffic control. Trainees
must complete a written exam and will, upon successful
completion, receive certification.

VA Basic/Traffic Control Technician Training T
Spanish -- This one day class is an introductory train-
ing in principles of temporary traffic work zone traffic
control. Trainees must complete a written exam and
will, upon successful completion, receive certification.
Class is taught in Spanish and is intended for Spanish
speakers only.

VA Intermediate/Traffic Control Supervisory Train-

ing -- This two day course is designed to train those
who will be actively involved in designing or supervising
temporary traffic control in VA work zones. Trainees
are required to complete a written exam and will, upon
successful completion, receive a certificate

VA Advanced/Traffic Control Safety Training i This
two day roadway design base course is for roadway

design or bridge engineers responsible for the work
zone traffic control plan development.

ARTBA OSHA-107 Class is a modified version of
the OSHA-10 class specifically designed for the
bridge and highway construction industry.

OSHA-10 -- This course explores ten OSHA subparts
At dh Be @usténted MF@peckic nde@s NTRis is an
indispensable course that all employees should have
as a baseline in their continuing construction industry
education.

OSHA-30 -- Necessary for any managers, foremen,
superintendents, project managers and above.
OSHAG6s thirty hour traini
ized to cover 1926 standards. Foremost training
module for all persons in supervisory and manage-
ment positions.

Confined Space -- An 8-hour program covering
OSHA Permit-Required Confined Space (OSHA
CFR 1910.126). Includes hazard identification,
atmospheric testing, entry procedures, etc.

Trenching and Excavation (Sub Part P)  --
Necessary for everyone working with or exposed to
trenching and excavation. An 8-hour program
covering OSHA underground construction (CFR 1926
i Subpart P). Course includes hydraulic shoring
systems, cave-ins, trenching, trench boxes and more.

Fall Protection -- Necessary for everyone working

at or close to six foot fall hazards. This class is to

r iz fall h ang alloy pagicipants
t(?'p pﬁgﬂthﬁevﬁg fall pragtaeﬁ:fjt%ig}:olu |oert fogrv the%{n.%
Course will allow for ample hands-on training.

First Aid/CPR -- OSHA requires at least one First
Aid/CPR provider on every site. Class covers basic
life support and first aid concepts to assist in jobsite
or home emergencies.

ATSSA Flagging -- Learn the basic flagging
procedures in this four hour training. You will learn
the techniques and principals to flag traffic safely,
effectively, and efficiently. Flagger Cards will be
issued at the end of each class. Flagger Cards are
good for two years before re-certification. This
course meets the VDOT requirements for Flagging
Traffic in the state of Virginia.

Forklift Operator Certification Training 8 Film,
classroom and practical exercises. Students will
perform all the normal forklift functions as well as
operating forward and backward through an obstacle
course.

Crane Signalman Training & Classroom and practi-
cal exercise of safely moving an actual load from one
location to another by signals alone.
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Top 10 Stormwater Polution Prevention Plan

Omissions (SWPPP)
By Jim Stepahin

Elements most commonly missing in Stormwater Pollution Preven-
tion Plans for construction activity.

Writing plans to control erosion and sediment on construction sites
started even before the National Pollutant Discharge Elimination
System (NPDES) permits went into effect in 1992. So why is it that so
many of the plans currently designed are not in compliance with the
regulations?

Stormwater Pollution Prevention Plans (SWPPPs) are complex
documents that are misunderstood by many. So here are the top 10
elements missing in most SWPPPs.
Signature and certification statement 0 Each SWPPP prepared must
be signed and certified as described in the Construction General Permit
(CGP). The certification statement for the SWPPP is usually the same
as the certification statement signed on the Notice of Intent (NOI). Many
states also require the SWPPP designer to certify the plan.

Copies of the CGP and signed NOI & The CGP is available on the
agency's website and should be printed off and added as an appendix
to the SWPPP along with the signed NOI.

Copies of agency consultation letters & Many CGPs question
whether the construction project will affect threatened or endangered
species and their habitat or historic properties. This requires consulta-
tion with the federal or state fish and wildlife department and the state
historic preservation office. Consultation letters should be sent to these
agencies describing the location and activity that will take place and
asking what, if any, effect there would be. The letter from the agency
answering the question of how the project might affect threatened or
endangered species or historic properties must be included in the
SWPPP.

Identification of contractors and signed contractor certification

forms & Most CGPs require that any contractor responsible for installa-
tion or maintenance of any best management practice (BMP) referred to
in the SWPPP must be identified in the SWPPP. In addition, many
CGPs require that the contractors sign a certification statement. The
designer of the SWPPP should provide these certification pages within
the SWPPP and explain which contractors need to provide signatures.

Noncompliance reports & Most CGPs require that any noncompli-
ance issues be reported to the proper agencies. This includes any
anticipated noncompliance or any noncompliance that may endanger
health or the environment. This also includes any discharges caused by
a bypass or upset (definitions for these terms are found in the CGP). A

form for noncompliance reporting should be included in the SWPPP along
with an explanation as to when this should be provided.

Spills of petroleum or hazardous materials at or above reportable
quantities & Every CGP discusses the requirements for reporting spills of
petroleum or hazardous materials and refers to the federal requirements in
40 CFR 110, 40 CFR 117, and 40 CFR 302, or appropriate state require-
ments. Every SWPPP should include information on the reportable spill
guantities and a report for logging all information if a spill of a reportable
guantity should occur on the construction site.

Logical sequence of construction & The SWPPP should include a logi-
cal sequence of construction that begins with installation of perimeter
controls at the discharge locations. It should also discuss the immediate
stabilization of stormwater conveyance systems before stormwater flows
through them. It makes no sense to build a diversion, pond, swale, or
other stormwater control and then not stabilize the control, allowing it to
erode into itself. The industry must do a better job of stabilizing disturbed
areas as construction projects progress.

Limits of disturbance 8 Many site maps show a property boundary but
not the limits of disturbance. The NPDES permit is not concerned with who
owns the property but with which soil is being disturbed and, if it is dis-
turbed, is it permitted by any and all owners or operators on the site? The
permitted area must contain all disturbed areas, including utility taps that
many times are in easements, roadway work, signage, borrow and fill
areas for this site only, and any other areas being disturbed to build this
site. All BMPs must be within the limits of disturbance. The map must
include a separate, dark, bold line labeled "Limits of Disturbance" or
"Permitted Limits," and contractors need to know that they do not have
authorization to go outside this line. If the construction project can not be
accomplished without going outside the line, then the permit must be
amended before work in the new area is performed.

Discharge points 8 All stormwater discharge points must be shown on
the site map from the time the construction starts to the end of construc-
tion. These points many times will move, change, increase in number, or
go away throughout the project. The map should not only show the
discharge location, but also include the names of receiving waters into
which the stormwater is being discharged.

Perimeter controls & All CGPs state that there should be controls along
the perimeter. Confusion arises because of a misinterpretation of this
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ter leaves the site." Because designers want to make sure they have pe-

rection. statement shoul d i

rimeter controls in place, they ring the site with silt fence, which for the
most part is then installed incorrectly since it should only be installed "on
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Top 10 Stormwater Polution Prevention Plan
Omissions (SWPPP)

continued

PERFORMANCE INCENTIVE PROGRAM FOR

DAMAGE PREVENTION
Division of Utility and Railroad Safety (SCC)

the contour on the downhill side of the stormwater flow." Perimeter con-
trols must be in place at each point where stormwater flow has the po-
tential to exit the permitted area. All stormwater must be "treated" be-
fore it leaves the site. This means controls must be in place to slow the
flow, pond the water, and allow sediments to settle out before the
stormwater flow exits the site.

There are many elements to include when producing a SWPPP that is
compliant with federal, state, and local regulations. Addressing these
Top 10 commonly missing elements is a good start to accomplishing
this.

Shirley D. Morrow, CPESC, CISEC , president of ABC's of BMP's, LLC,
provides training and consulting on NPDES construction activity compli-
ance. She can be contacted at sdmorrow@abcbmp.com.

HCCA 2009 Holiday Party, Silent
Auction and Johnston Trust Raffle Set for
Friday, December 4
Just because it

doesnd6t mean th
start thinking about the Holidays.

6s
at

And the end of the year means that
the HCCA will be holding its annual
Holiday Party, the Silent Auction to
raise money for our charitable
contributions, and the Sidney R.
Johnston Memorial Scholarship
Trust. Sur e,
and there isnot
celebration, but things could have
been worse, and we all still need to do what we can to assist
our association with fundidnagd
to gather as friends and fellow members to honor the season,
cut deals, lick wounds, pick up some auction items, and what-
ever else we do at the party.
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n

So, with all that in mind we have finalized the arrangements for
this yearés party on Friday,
held at the Hyatt Fair Lakes Hotel in Fairfax (just off 7100).
This hotel was the choice of the members who

responded to our survey.

We have negotiated fAhardo wit L
for a 5 hours open bar, featuring high-class, name brand liquors
(not standard bar grade stuff
hdor der v e s-entrée ndidnera The pragram itself will run
from 7:30PM to 8:00PM.

You canét have a party withou
for that as well 8 but with a different twist than in the past. The
pre-dinner music will be offered between 5:30PM and 7:30PM
by the Herbert Smith Jazz Trio from George Mason University,
with evening dance music presented by Davis DeeJays.

S
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In order to further encourage stakeholders to perform better
with regards to underground utility damage prevention efforts,
a Performance Credit Program was constructed in 2002.
Below is a description of how the original Performance Credit
Program worked:

Performance Credit Program

1. Companies were eligible for a Performance Credit of up
to $300 per violation where the Company had ten or more
previous violations of the same Code Section

2. Performance Credits were calculated annually. Credits
were applied to penalties for companies with max history per
code section

3. Damage per 1000 tickets ratio for most recent calendar
year was compared to the previous calendar year for an
individual company

4. Any improvement = Credit of $100 / Violation

5. Improvements in 3 consecutive years= Credit of $300 /
Violation (Max)

6. nDegease in payformaneey=tDecrease in credit (or no
wecredihoul dnot

One of the drawbacks to this system was that a company was
compared only to itself. If a company had a ratio of 12 dam-
ages per thousand tickets and improved over a 3 year period
to 11 damages a thousand tickets, it would enjoy a $300
credit, where a company that had a ratio of 1 damage a thou-
sand tickets that increased to 2 damages a thousand tickets in
the same 3 year period WOH|d receive no credit.

been”a toug year

Damage Program
stakeholders enjoyed great success in reducing the overall
ftale dapage ratlo gfiogs damages per thoysapd ligkpls florg
over 4.5 to around 2. For a period of about 6 years, the pro-
gram seemed to have reached somewhat of a plateau. Be-
cause of this, some stakeholders expressed it was time to re-
design the performance credit system in hopes that a new sys-
tem would encourage and motivate stakeholders to achieve

D &\erf gfeBiriievefstofsuccess'illtfie dBnfabe pYevettoh !
arena.
A system was designed to

totindustry lavetages. The melw shistem encludespesitivie énden-
tives for good performance as well as additional penalties for

poor péfoinarke. e follodihgspPogran® dpplids td afl coflee at ur e

sections contained in the Virginia Underground Utility Damage
Prevention Act.

musi c, right! We have

(continued Page 5)
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VDOT
Internet Bidding Goes Local

HCCA newsletter/website
Internet bidding goes local

The Virginia Department of Transportation (VDOT) began accepting Internet bids in
2002 using the Bid Express® bidding service. In 2008, more than 1200 Internet bids were
submitted to the agency via Bid Express — 94%6 of the total number of bids. Bid Express
has been in operation for more than twelve years. There are currently more than 5000
subscribers to the service across the US - more than 250 subscribers in Virginia - and 30
state departments of transportation use this service for Internet bidding.

By using the Bid Express service, contractors can save time needed for preparing and
submitting bids and bid bonds on paper, and travel time and expense in attending bid
meetings. During bid preparation, quantities come across automatically and all
computations are performed — bidders just enter unit prices. The program also alerts the
bidder to errors and omissions. Simple screens allow contractors to quickly scan all
current bidding opportunities, and a search function is available for keyword information
on current projects and bid tab data from previous bids. Users have access to bid
information from all agencies using the Bid Express service.

Bid Express is now available to local government and authority agencies and can support
sealed bidding of various types of procurements whether they are commodities,
water/sewer projects, horizontal construction, or vertical construction projects. Local
agencies benefit by not needing additional staff to process bids and by generating and
tracking less paper. They also get electronic bids that are virtually error-free and ready to
load. Immediate bid results are available. Agencies can use the Bid Express service to
integrate with the Appia® software, a complete construction management system. A
streamlined implementation method limits the cost to the agency and speeds the setup
process.

The popularity of Internet bidding is growing quickly because it benefits both the agency
and the contractor. For contractors bidding with local agencies on Bid Express the
experience will be virtually the same as bidding to VDOT. With local agencies moving
to Bid Express, there will be more opportunities for contractors in a single place on the
Internet.

Contractors interested in Internet bidding can be the real catalyst for making it happen at
the local government level. If you want to know more about Bid Express
(www.bidx.com) and how you bring it to local government please contact Ward Zerbe
with Info Tech at (540) 822-4438 or via e-mail ward.zerbe@infotechfl.com.

HCCA Applies for Susan Harwood
Training Grants

The HCCA has made application to the US Department of Labor for three training grants that are available under the Susan Harwood
Training Grant Program. The program identifies 24 specific areas where the development of training programs in safety-related sub-
jects that are being solicited. Of these 24 there are approximately 10 with applicability to the heavy construction trades. We have

selected and applied for three of these available grants. If we are fortunate enough to receive one (or more) of the grants we will be-

gin the development of programs in the following areas:
® Heat Stress Exposure in the Heavy Construction Industry
® Focus Four for Heavy Constructiond Falls, Electrocution, Caught-In, and Struck-By

® Safety Hazards for Heavy Construction Equipment




PERFORMANCE INCENTIVE PROGRAM FOR

DAMAGE PREVENTION
Division of Utility and Railroad Safety (SCC)

Below is a description of how the Performance Incentive
Program for Damage Prevention works:

Performance Incentive Program

e 2002-2007 Data is used to calculate baselines for
each stakeholder category separately (Excavators,
Locators, Operators, etc.)

e 2008 Data is used to measure performance of
individual companies with max overall history

e Ratios are based on violations incurred as a result of

gas damages and tickets involving gas codes

e Municipal gas data excluded since reporting to the
Division started in 2007 and there is not sufficient
data to formulate trending

e Each year, a companyos
previous calendar will be compared to that
companyds industry basel
years (Baseline data does not include the previous
calendar year)

e Civil Penalties are calculated using current matrices
(No change)

e [f performance is within the baseline band, no credit
or penalty is applied

e [f performance needs to improve to reach baseline
band, an additional penalty is assessed using a
banding method (10% each band)

e No penalty may exceed the statutory $2,500 limit

e |f performance is better than the baseline band, a

credit is applied using a banding method (10%each
band)

e The incentive program is a settlement program based
udeg

upon factors that incl
offenses and other appropriate factors. Evidence of

incidents of unusual risk to public safety, catastrophe,
a pattern of misrepresentation or fraudulent behavior

of other circumstances can result in a termination of
a companybs incentives
been addressed and remedied.

e Implement new Program effective immediately for
incidents occurring on or after July 1, 2009.

It is our hope that this new program will indeed assist

Virginia in further reduce damages to our vital subsurface
infrastructure and help to make this state a safer place to

live and work.

Should you have any questions concerning this Perform-
ance Incentive Program, contact Shane Ayers of the Divi-

sion of Utility and Railroad Safety by email at
shane.ayers@scc.virginia.gov or by phone at 804-371-

o

Excavator Stakeholder Group

2002-2007 Data

Number Of Gas related Probable Violations 6601

(Excluding Municipal Gas Data)

Number of Gas Tickets (excluding Municipal) 4,995,941

Average Civil Penalty per Violation (Rounded up $450.00

to nearest $50)

132

50 100 150 200 250 300 350 400 450
45 159 172 185 198 211 225 238 251

013 026 04 053 066 079 09 106 119 132 1.

Ratio

-450 -400 -350 -300 -250 -200 -150 -100  -50 0

In the example above, an excavator who has a ratio in 2008

P géf .91 NiblRichS Bsodiafed with gh&€ damages per 1000

tickets or greater, and who has 10 or more violations in the
Breéviouk @ years woild b&dssedsed ar® a&idtibnial $450 to-
ward any civil penalty. An excavator who has a ratio in 2008
of .13 violations associated with gas damages per 1000 tick-
ets or less, and who has had 10 or more violations in the
previous 6 years would receive a credit of $450 toward any
civil penalty assessed.

Locator Stakeholder Group

2002-2007 Data

Number Of Gas related Probable Violations
(Excluding Municipal Gas Data)

3296

Number of Gas Tickets (excluding Municipal) 4,995,941

Average Civil Penalty per Violation (Rounded up $950.00

to nearest $50)

Ratio .66

In the example above, an locator who has a ratio in 2008 of
]r}'2t5 Iviqlatio(nsnagsgc'ateq:vgt% g@sedprﬂages peL 1\900 tick-
ets or greater, and who has 10 or more violations in the pre-
vious 6 years would be assessed an additional $950 toward
any civil penalty. A locator who has a ratio in 2008 of .07
violations associated with gas damages per 1000 tickets or
less, and who has had 10 or more violations in the previous
6 years would receive a credit of $950 toward any civil pen-
alty assessed.

Similarly, other industries are analyzed based on historical
averages and compared to the
performance as well.

mo
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Virginia Proposes Statewide Storm Water Regulations

Note: The HCCA sent an E-mail on August 14th with the copy the letter written by HCCA and a sample letter for the use
of our members regarding this proposed regulation. If you did not receive the email information, please call the HCCA
office for a copy.

Under new state storm water regulations proposed by the Virginia Department of Conservation and
Recreation (DCR), all municipalities would be required for the first time to create their own storm
water programs supported by fee structures. The laws also increase stream channel and flood
protection measures and promote the implementation of low -impact development methods.

Currently, only communities in eastern Virginia under the Chesapeake Bay Preservation Act, those
with populations of 100,000 people or more and some opt -ins have established their own storm water
programs.

"Enhancing these storm water regulations is a key part of Virginia's overall approach to improving
water guality statewide and restoring the Chesapeake Bay, which includes pollution reductions from
sewage treatment plant and farmland runoff,” DCR Director Joseph Maroon told the Chesapeake
Bay Journal . "We continue to seek constructive input and comment from local governments, the
development community and citizens at large."

The proposed regulations, drafted by technical committees comprised of local government officials,
developers, contractors and environmental group representatives, are available for public review and
comment through Aug. 21.

The following is a summary of problems with the proposed regulations. They were provided by Mark
Singer, Executive Director of RAMCA and VUHCC, and H

e Current regulations for development are already working I agricultural compliance is where
the problem lies.
e Regulation will mandate sprawl 1 too expensive to build higher density.
e Effect of regulations is the opposite of what is environmentally good for the Bay.
e Economic I mpact Analysis (done by VT) doesndét sho

are a lot of costs that are not predictable
e Impossible to achieve pollutant removals economically, even in downtown redevelopments.

e One-Size-Fits -All approach to pollutants is terrible for economy I treats rural counties like
Buckingham County the same as urban Fairfax County.

e HB 3202 mandates urban development areas 1 these are impossible to build with new

regulations
e Homebuil ders have a great solution for cleaning u
economy by using fees collected from development and redevelopment to help accomplish
agricultural BMP6s where the biggest pollution is
e Recommendation i Do Not Enact Part Il of the regulations i the technical criteria portion,
unl ess and wuntil it can be significantly modified
protecting the Bay.
e Current regulations work if more effort is placed on enforcement of what is on the books.




Regulations for Backup Alarm Protection Finalized
Applicable to Construction Vehicles and Equipment

NEW BACKUP ALARM REGS

After over a year of work by the VUHCC and other interested
groups, state OSHA officials (VOSHA) are now ready to
release their revisions to existing vehicle backup alarm
regulations.

The debate began as a result of what state officials
considered an alarming increase in the number of rollover
deaths associated with construction vehicles backing up. As
a result VOSHA proposed new regulations that would have
required that construction vehicles, machinery and equipment
Ashall not be operated in reV
reverse signal alarm €& AND t N
when a designated observer or ground guide signals that it is
safe to do so.0

VUHCC was only one of two construction associations to tes-
tify before a public hearing on this issue last October at which
time we expressed our concerns about requiring both a
backup alarm and a designated observer every time a
construction vehicle is backing up. In fact, VUHCC

suggested that doing so may actually result in a greater
number of fatalities on busy and noisy construction and quarry
sites.

After many versions of proposed revisions, and a meeting
suggested by VUHCC of industry representatives (including a
number of RAMCA members) and VOSHA officials where
reakwor I d testi mony about why t
language would be a bad option were presented, state officials
have released a final draft of the regulations. They do not
contain the original l anguagses
but do make a number of more subtle changes.

Following are the dates for the implementation of the Final
Reverse Signal Alarm Regulation:
Regulation Submitted to the Registrar of Regulations

enforcement procedures is being drafted. The phased
enforcement approach discussed below will be included in
the directive.

2. For the first month after the effective date of the

regulation (September 18 to October 18), VOSHA will

fully enforce 8§ 10, 20 and 30, which contain the basic
requirements of the regulation and are similar to current
regulations. For 840, which contains requirements for the
ground guides/designated observers and drivers, inspectors
will give one "warning" for any noted violations of that section
at the speciticnwbrksiesbuttndt eite thewielationc The h a s
énspectohwillvérify that the violatiorkise dorractpd, ancdh Hotg
the violation and corrective action taken in field notes. The
warning and handout materials need to be provided to an
onsite supervisor, foreman, or lead person. If the inspector
returns the next day and finds the same violation recurring,

or if the employer refuses to correct the violation, the violation
can be cited.

3. For 850, which contains the training requirements, that
section will not be cited during the 30 day phase-in period
(September 18 to October 18).

4. All sections of the regulation will be fully enforced starting
October 19, 2009.

Please be advised that VOSH is currently working on a
Spanish ldngsagdgedransldtian of this merenationeandis also
still reviewing how to address the special circumstances
surroundi g afimawi mep | ar ge
adding the designated

Crane Operator Certification
HCCA Begins the Process to Offer Training

by: July 29, 2009

Regulation Will be Published in the Virginia Register on:
August 17, 2009

Effective Date: September 18, 2009

Phased Enforcement Period: September 18, 2009 to
October 18, 2009 _(see below discussion)

Full Enforcement Begins:  October 19, 2009

Because of the outreach efforts VOSHA wants to undertake
with employers and employees, the new requirements in the
regulation in 8§ 40 that go beyond current provisions, and the
new training requirements contained in 850, will have a
phased enforcement approach:

1. Inspectors/Consultants will be provided with handouts on
the new regulation that can be distributed to employers.

A training program will be posted on the VOSHA website.
Articles on the new regulation will be sent out for publication
to organizations with newsletters. "Quick cards" are being
developed to briefly explain the regulation, and will be

translated into Spanish as well. A VOSHA Directive with

The HCCA is just beginning the process of offering training
and testing leading to Crane Operator Certification as issued
by the National Commission for the Certification of Crane
Operators (NCCCO), including the extensive (and highly
formalized) testing and re-testing activities. Because of the
number of serious (often fatal) high-profile crane accidents
in the last few years, the certification and recertification of
crane operators has become a hot topic. Training is only
one part of the process & testing (which is done under the
auspices of NCCCO) is of the highest importance. We are
just now starting the process of getting certified as a testing-
re-testing center, as well as beginning to assemble the train-
ing program itself. We will keep the membership informed
as we work our way through the process and make this very
important class and testing service available.

a
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IRS Seeks New Issues for the Industry Issue Resolution Program

WASHINGTON & The Internal Revenue Service is encouraging business taxpayers, associations
and other interested parties to submit to the Industry Issue Resolution (IIR) Program tax issues for
resolution that involve a controversy, dispute or an unnecessary burden on business taxpayers.

The objective of the IIR program is to resolve through issuance of new and improved guidance busi-
ness tax issues common to significant numbers of taxpayers. In past years, issues have been sub-
mitted by associations and others representing both small and large business taxpayers, resulting in
tax guidance that has affected thousands of taxpayers.

Submissions received are reviewed semi-annually with selections next being made from issues sub-
mitted by Aug. 31, 2009.

The IIR program recently accepted for review the topic of technical terminations of publicly traded
partnerships.

Guidance issued as a result of the IR program includes:

e Auto Last In First Out (LIFO) for automobile wholesalers, manufacturers and dealers regarding
the proper treatment of the dollar-value, LIFO inventory method for pooling purposes of cross-
over vehicles, which have characteristics of trucks and cars. ( Revenue Procedure 2008-23)

e Valuation of Parts Inventory by Heavy Equipment Distributors. ( Revenue Procedure 2006-14)

e Clarification regarding circumstances when facsimile signatures may be used to sign employ-
ment tax forms. ( Revenue Procedure 2005-39)

e An explanation of the circumstances under which insurance companies that make incentive pay-
ments to health care providers will be permitted to include those payments in unpaid losses and
how a taxpayer may obtain permission to change their accounting method for such payments.

( Revenue Procedure 2004-41)

For each issue selected, an IIR team, consisting of IRS and Treasury personnel, gathers relevant
facts from taxpayers or other interested parties affected by the issue. Their goal is to recommend
guidance to resolve the issue. This benefits both taxpayers and the IRS by saving time and expense
that would otherwise be expended on resolving the issue through examinations.

lIR project selections are based on the criteria set forth in Revenue Procedure 2003-36. For each
issue selected, a multi-functional team of IRS, Chief Counsel, and Treasury personnel will be as-
sembled. The teams will gather and analyze the relevant facts from industry groups and taxpayers
for each issue and recommend guidance.

Requests for guidance on tax issues under the IIR program can be submitted at any time to
[IR@irs.gov.



http://www.irs.gov/pub/irs-drop/rp-03-23.pdf
http://www.irs.gov/pub/irs-drop/rp-06-14.pdf
http://www.irs.gov/businesses/article/0,,id=141638,00.html
http://www.irs.gov/pub/irs-drop/rp-04-36.pdf
http://www.irs.gov/pub/irs-drop/rp-03-36.pdf
mailto:IIR@irs.gov




